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EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (FIRST SEMESTER)

(NEP & NON NEP)

SEC - FINANCIAL MANAGEMENT -1 -LEVEL 6

[Time: As Per Schedule]

Instructions:
1. Fill up strictly the following details on your answer book
a. Name of the Examination: BACHELOR OF COMMERCE
(FIRST SEMESTER) (NEP & NON NEP)
b. Name of the Subject: SEC-FINANCIAL MANAGEMENT -1 —
LEVEL 6
c. Subject Code No: 2308000601060007
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory.

Q.1  2sMiodlud Ul [S1EUBL Ald]:
Do as directed [Any 7]:

1) 8(5d2lel (BHdef] AQld] sdL HI2 slfetl qud).
Write formula to calculate cost of equity.

2) Use Qe [Sudedl aaldil 3dl 2l s:dl?
How to calculate cost of preference share?

3) 3[Ued WB(3alell dHIR) uel 9f B?
What do you mean by Capital Budgeting?

4) UAs wd[d g 87
What is PB Period?

5) YSlofl AYscl (HLRA) (Hd Q| 872
What is Combined (Weighted) cost of Capital?
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Q.2

6)

10

"NPV EH2ll €512IHS €1U 8" — 3| [Atilel U] & 5 W),
"NPV is always Positive" - This statement is TRUE or FALSE.

"WidRS dUdR €2 (IRR) A [S251GR €2 B 5 %oll UR UlBS2s] sl
ddHlel YU 2ot B." - ¥l [ldest UIRY B 3 uilE.

"The internal rate of return (IRR) is the discount rate at which the
net present value of a project is zero." - This statement is TRUE or
FALSE.

"SUe{ |21 YIHL Td eSRAHS NPV 419l Ulgsed dlslrdl
A SW." W (dAdeel UR] B 5 VL.

"Companies should generally accept projects with a positive
NPV." This statement is TRUE or FALSE.

Y Sloll WA W GefrdH dildRell €2 8 B SUsilA dell A51RSIR u4e
ARIER1A AP SAL UL ASIQL UR sHIAG BN~ L [Atilel 113
5 ullg.

"The cost of capital is the minimum rate of return that a company
must earn on an investment in order to satisfy its investors and
creditors." This statement is TRUE or FALSE.

)"SUed W (Eal A divdl dAlullell AS1QL WIBs2Us] YRUiSet 1A

Uiedfl sdlell Wlsul 8. - Wl [Adesd AR & 5 Wl
"Capital budgeting is the process of evaluating and selecting long
-term investment projects.” - This statement is TRUE or FALSE

"si515125cl YASis” Uegdal ([ddlddl uHendl.
Explain in detail "Profitability Index" method.

OR

a. IRR 412 NPV ol 4w 1B 5.
Compare NPV with IRR

b. UlBHHUI "ARR" Usg(dl uHox1d).
Explain in brief" ARR" Method.
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Q.3 ySlefl [(Budetl Hecdefl uul 520
Discuss Significance of Cost of Capital.
OR
a. allefl [SHdedl a1ald?] A(BHHT AHomAl.
Explain in brief calculation of Cost of Debt.

b. YSleil ($Ud 2 87 asndl AW sUIRM] (EHds(] a81d?] 5dl 3ld
5dl?
What is Cost of Capital? How to calculate cost of retained earnings?

Q.4 AUV Yslldldleil Sueil Auiell s vlgse U [AUR s31 el B;
U152 A wad YIS B. €35 UI%S2 HIS UIR[ELS 1518l ([5Hd) 2. 50,000.
WU (& el Wal CFAT 1A Hosoi B
MG Poonawala company is considering one of the two projects; Project
A and Project B. Each project requires initial investment (cost) Rs. 50,000.
Expected life and CFAT are as follow:

oy Project A Project B
1 12,000 10,000
2 15,000 12,000
3 14,000 13,000
4 16,000 15,000
5 15,000 16,000

5Ucil 10% (52816 (221 R2+1) GULIL 52 B, el HIS PVF 1A Yoxul B
Company uses 10% discounting rate for which PVF are as follow:

o

ay 1 2 3 4 5
PVF @ 10% | 0.909 | 0.826 0.751 ]0.683 0.621
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usil:
Questions:
1. 6jal logseeil e Uz dR)ei] a1Qidzl 52,
You are required to calculate Net Present Value of both projects.

2. 5L Y15 51l 182
Which Project should be accepted?
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